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The Power of Our Growing Portfolio 

Gas storage facility 

Gas processing plant 

Propane terminal 

NGL storage 

Shale gas formations 

Crude storage 

Major oil pipeline terminal 

Natural Gas Transmission Pipe:  ~19,000 mi  

Natural Gas Storage Capacity:  ~300 Bcf  

Natural Gas Gathering Pipe:  ~70,000 mi  

Crude Transmission Pipe:  1,700 mi  

DCP NGL Transmission Pipe:  2,100 mi  

SE Gas Processing Capacity:   3.7 Bcf/d  

4Q15 DCP Gathered and Processed: 7.1 Tbtu/d 

4Q15 DCP NGLs Produced:  ~410 MBbl/d  

Distribution Pipe:  40,300 mi  

 Union Gas Retail Customers:  1.4 million  

12 
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Spectra Energy Asset Structure 
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NYSE: SE 

Reporting 
Segment Assets in Segment 

Spectra Energy 
Partners 

 
NYSE: SEP 

U.S. Transmission 
ÅAlgonquin Gas Transmission 
ÅBig Sandy Pipeline 
ÅBobcat Gas Storage 

ÅEast Tennessee Natural Gas 
ÅMarket Hub Partners  
ÅOzark Gas Transmission 

 
ÅSaltville Gas Storage 
ÅTexas Eastern Transmission 
ÅMaritimes & Northeast, US (78%) 

ÅGulfstream Natural Gas (50%) 
ÅSoutheast Supply Header (50%) 
ÅSteckman Ridge (50%) 

Liquids 
ÅExpress Pipeline 
ÅPlatte Pipeline 

 

Distribution ÅUnion Gas 

Western 
Canada 

Transmission & 
Processing 

ÅBC Pipeline 
ÅGathering & Processing 
ÅNatural Gas Liquids 
ÅMaritimes & Northeast Canada 

(78%)  

 

Field Services 
ÅDCP Midstream (50%) 

ÅDCP Midstream Partners 

Distribution  
$445 

Western 
Canada  
$460 SEP 

$2,060 

2016e EBITDA* = $2,855 (US $MM) 

* 2016e EBITDA also includes ($55) million for 
Field Services and ($55) million for Other  



2016e ς 2018e Financial Plan 
As presented February 4, 2016 
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Spectra Energy: 

2016e-18e EBITDA 
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EBITDA(1) ($ Billions) 

SEP 

W. Canada 

Distribution 

(1) EBITDA also  includes Field Services ($55), ($25), ($25) and Other ($55), ($65), ($75) for 2016e-18e, respectively 
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Spectra Energy Partners: 

2016e-18e Distributable Cash Flow 
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SEP Distributable Cash Flow ($MM) 2016e 2017e 2018e 

EBITDA by segment:                    U.S. Transmission 
                                                             Liquids 
                                                               Other 

TOTAL EBITDA 

$1,780 
250 

     (65) 
$1,965 

$2,000 
300 

     (65) 
$2,235 

$2,090 
310 

     (65) 
$2,335 

ADD: 

Earnings from equity investments (175)       (260)       (200)       

Distributions from equity investments 160     180      250       

Other 10 10 10 

LESS: 

Interest expense 255 285 295 

Distributions to non-controlling interests 30 30 30 

Maintenance capital expenditures 265   265 260      

Equity AFUDC 100 60 50 

Net cash paid for income taxes 0 10    10 

Distributable Cash Flow $1,310   $ 1,515 $ 1,750 

Coverage Ratio 1.2x 1.2x 1.2x 

2016e ς 18e DCF CAGR = ~16% 
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Spectra Energy Partners: 

~$6 Billion SEP Projects in Execution 
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SEP ς UST 

SEP ς Liquids 
SUPPLY 

PUSH

100% 100%50/50
DEMAND 
PULL

Segments: Counter-parties: 

NOTE: 

Åά9ȄŜŎǳǘƛƻƴέ Ґ ŎǳǎǘƻƳŜǊ ŀƎǊŜŜƳŜƴǘǎ ŜȄŜŎǳǘŜŘΤ ŎǳǊǊŜƴǘƭȅ ƛƴ ǇŜǊƳƛǘǘƛƴƎ ǇƘŀǎŜ 
and/or in construction 

ÅJV projects shown with {ǇŜŎǘǊŀ 9ƴŜǊƎȅΩǎ ŜȄǇŜŎǘŜŘ ǇƻǊǘƛƻƴ 

 

 

80% 
of SEP growth projects 

are demand pull Gulf Markets             2H16-2H17 150 

Sabal Trail  1H17 ~1,600 

STEP 1H17 130 

Access South,  
Adair Southwest & 
Lebanon Extension 

2H17 450 

Atlantic Bridge 2H17 500 

NEXUS 2H17 1,100 

TEAL 2H17 185 

PennEast   2H17 120 

Stratton Ridge 1H19 200 

TOTAL SEP Projects in Execution                         $5,740 

 Segment 
In-

Service 
Counter- 
parties  

Est. CapEx 
($MM)  

Ozark Partial Conversion 1H16 50 

AIM 2H16 1,000 

Express Enhancement 2H16 135 

Loudon 2H16 50 

Salem Lateral  2H16 70 

2
0
1
6 

2
0
1
7 
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Spectra Energy Partners: 

Key Balance Sheet Metrics 
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12/31/15 

Total Debt $ 6.6B 

Financial Covenant Metrics 3.6x 
Debt/EBITDA(1) 

Credit Ratings Baa2 / BBB / BBB(2) 

Available Liquidity $1.7B 

(1) Calculated in accordance with the credit agreements; max 5.0x 

όнύ aƻƻŘȅΩǎ κ {ϧt κ CƛǘŎƘ ǎŜƴƛƻǊ ǳƴǎŜŎǳǊŜŘ ǊŀǘƛƴƎǎ 

Committed to investment grade credit ratings 

2016-18 targeting 
Debt/EBITDA(1)          

below 4.0x  
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Spectra Energy Partners: 

Counterparty Credit Profile 
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Spectra Energy Partners 
2015 Revenue(1)  

95% 
I/G, I/G equivalent or 
secured by collateral 

$2.7B 

(1) Includes proportional share of SESH, Steckman Ridge, & Gulfstream 
(2) Includes guarantees from non-investment grade affiliates 

I/G, I/G equivalent or secured by collateral 

Non-I/G ς unsecured 

5% 
Non-I/G  ς 

unsecured(2) 
0.0

0.5

1.0

1.5

2.0

2.5

Customers above 
$10MM annually 

Customers below 
$10MM annually 

$2.3B 

$0.4B 

~8% of customers 
account for        

~85% of revenue 

AAA/AA/A 

BBB 

Collateral 

*As of February 1, 2016 
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Spectra Energy Partners: 

EBITDA Growth 
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+~$800MM 

Robust capital expansion leads to significant EBITDA growth 

Plan period 

Incremental EBITDA from expansion projects placed 
into service in 2015 & currently in execution ($MM) 
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Spectra Energy Partners: 

2015-18e Distributions 
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SEP Distributions ($/LP Unit(1)) +$0.0125/quarter 

1.2x 1.2x 1.2x 1.2x Coverage 

SEP is a best-in-class MLP investment opportunity 

(1)  As paid; subject to BOD approval 
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Spectra Energy: 

FX and DCP Commodity Assumptions 
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FX Assumptions Change 
2016e-18e 

Sensitivities 

CAD/USD: C$1.40 / US$1.00 

Net Income:               
+/- C$0.01  

-/+ ~$1MM 

DCF: -/+ ~$2MM 

DCP Commodity Assumptions 
2016e EBITDA 
Sensitivities 
ό{9Ωǎ рл҈ ǇƻǊǘƛƻƴύ 

NGL: $0.42/gallon +/- $0.01  +/- ~$4MM 

Natural Gas: $2.50/MMbtu +/- $0.10  +/- ~$3.5MM 

Crude: $45/Bbl +/- $1.00  +/- ~$2MM 

FX and DCP commodity prices held flat for plan period 
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Spectra Energy: 

2016e-18e EBITDA 
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EBITDA by Segment ($MM)(1) 2016e 2017e 2018e 

Spectra Energy Partners $2,060 $2,330 $2,425 

Union Gas(2) 450 490 520 
630 685 730 

Western Canada Transmission & Processing  460 500 510 
645 700 715 

Field Services(3) (55) (25) (25) 

Other  (55) (65) (75) 

EBITDA $2,860 $3,230 $3,355 

(1) For Spectra Energy consolidated reporting, ŎƻǊǇƻǊŀǘŜ Ŏƻǎǘǎ ŀƭƭƻŎŀǘŜŘ ǘƻ {9t ŀǊŜ ƛƴŎƭǳŘŜŘ ƛƴ άhǘƘŜǊέ 9.L¢5!Υ нлмсŜΣ ϷслΣ нлмтŜΣ ϷслΤ нлмуŜΣ ϷслΦ !ƭǎƻΣ ŀs an 
MLP, SEP is a non-taxpaying entity. Therefore, the deferred tax liability effect of AFUDC is reflected in the Spectra Energy Partners segment rather than included 
ǿƛǘƘ {9tΩǎ ǎǘŀƴŘ-alone reporting: 2016e, $35; 2017e, $35; 2018e, $30. 

(2) Excludes the earnings sharing effects attributable to the recognition of prior year tax benefits of $5MM and $30MM in 2016 and 2018, respectively. 

(3) wŜǇǊŜǎŜƴǘǎ {9Ωǎ рл҈ ǎƘŀǊŜ ƻŦ 5/tΩǎ ƴŜǘ ƛƴŎƻƳŜ plus DPM unit issuance gains. DPM unit issuance gains: 2016e, $4; 2017e, $4; 2018e, $4. 5/tΩǎ ŀŘƧǳǎǘŜŘ 9.L¢5! 
on a stand-alone basis (100%): 2016e, $800; 2017e, $800; 2018e, $795. 

$CMM 

$CMM 

FX and DCP commodity prices held flat for plan period 
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Spectra Energy: 

2016e-18e Distributable Cash Flow 
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SE Distributable Cash Flow ($MM) 2016e  2017e  2018e  
EBITDA(1) $ 2,855 $ 3,230 $ 3,325 

ADD: 

Earnings from equity investments (125) (235) (180) 

Distributions from equity investments 210 330 300 

Other 85 70 50 

LESS: 

Interest expense 625 675 690 

Distributions to non-controlling interests 255 330 390 

Maintenance capital expenditures       615 625 640 

Equity AFUDC 145 110 90 

Cash paid/(refund) for income taxes(2,3) 15       55 180 

Distributable Cash Flow $ 1,370 $  1,600 $  1,505 

Coverage Ratio   1.2x 1.3x 1.1x 
 

(1) Includes the earnings sharing effects attributable to the recognition of prior year tax benefits of ($5MM) and ($30MM) in 2016 and 2018, respectively. 
(2) Estimated cash tax rates in 2016 and 2017 less than 5%; 2018 ~15%. 
(3) Includes the effects attributable to the recognition of prior year tax benefits of $15MM and $55MM in 2016 and 2018, respectively.  

FX and DCP commodity prices held flat for plan period 
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$255 $255 $250 

$10 $5 $10 

$150 $160 $145 

$145 $150 $170 

$55 $55 $65 

$0

$100

$200

$300

$400

$500

$600

$700

2016e 2017e 2018e 

$ 615 
$ 640 $ 625 

Spectra Energy: 

Maintenance Capital Expenditures 
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Maintenance Capital ($MM) 

U.S. Transmission 

Liquids 

W. Canada 

Distribution 

Other 

FX held flat for plan period 
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Spectra Energy: 

$8+ Billion Projects in Execution 
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SEP ς UST 

SEP ς Liquids 

Distribution 

W. Canada 

Field Services 

SUPPLY 
PUSH

100% 100%50/50
DEMAND 
PULL

Segments: 

Counter-parties: 

NOTE: 

Åά9ȄŜŎǳǘƛƻƴέ Ґ ŎǳǎǘƻƳŜǊ ŀƎǊŜŜƳŜƴǘǎ ŜȄŜŎǳǘŜŘΤ ŎǳǊǊŜƴǘƭȅ ƛƴ 
permitting phase and/or in construction 

ÅDistribution and W. Canada CapEx shown in C$ 

ÅDCP financed projects shown at 100% 

ÅJV projects shown with {ǇŜŎǘǊŀ 9ƴŜǊƎȅΩǎ ŜȄǇŜŎǘŜŘ ǇƻǊǘƛƻƴ 

 

75% 
of SE growth projects 

are demand pull 

 Segment 
In-

Service 
Counter- 
parties  

Est. CapEx 
($MM)  

Gulf Markets             2H16-2H17 150 

Sabal Trail  1H17 ~1,600 

STEP 1H17 130 

Access South,  
Adair Southwest & 
Lebanon Extension 

2H17 450 

Atlantic Bridge 2H17 500 

2017 Dawn ς Parkway 2H17 620 

Jackfish Lake 2H17 225 

NEXUS 2H17 1,100 

TEAL 2H17 185 

PennEast   2H17 120 

RAM                                     2H17 450 

Wyndwood 1H18 150 

Stratton Ridge 1H19 200 

DCP Midstream   various 200 

TOTAL Projects in Execution                                 $8,255 

 Segment 
In-

Service 
Counter- 
parties  

Est. CapEx 
($MM)  

Ozark Partial Conversion 1H16 50 

AIM 2H16 1,000 

Burlington ς Oakville 2H16 120 

2016 Dawn ς Parkway 2H16 400 

Express Enhancement 2H16 135 

High Pine 2H16 350 

Loudon 2H16 50 

Salem Lateral  2H16 70 

2
0
1
6 

2
0
1
7 
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Spectra Energy: 

Growth Capital Expenditures 
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Expansion Capital by Segment ($B) 
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Spectra Energy: 

EBITDA Growth 
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SEP Canadian segments
+~$1B 

Robust capital expansion leads to significant EBITDA growth 

Plan period 

Incremental EBITDA from expansion projects placed 
into service in 2015 & currently in execution ($MM) 
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Spectra Energy: 

Key Balance Sheet Metrics 
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12/31/15 

Total Debt $14.7B 

Financial Covenant Metrics 59.6% 
Debt/Cap(1) 

Credit Ratings Baa2 / BBB- / BBB(2) 

Available Liquidity $2.8B(3) 

(1) Calculated in accordance with the credit agreements; max 65%   

όнύ aƻƻŘȅΩǎ κ {ϧt κ CƛǘŎƘ ǎŜƴƛƻǊ ǳƴǎŜŎǳǊŜŘ ǊŀǘƛƴƎǎ 

(3) Total enterprise 

Committed to investment grade credit ratings 

Decreasing leverage 
over plan period 
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Spectra Energy: 

Counterparty Credit Profile 

30 

Spectra Energy 2015 Revenue(1)  

90% 
I/G, I/G equivalent or 
secured by collateral 

$4.2B 

(1) Includes proportional share of SESH, Steckman Ridge, & Gulfstream and excludes ~$1.0 billion 
revenue from Union Gas residential customers 

(2) Includes guarantees from non-investment grade affiliates 

10% 
Non-I/G ς 

unsecured(2) 0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

Customers above 
$10MM annually 

Customers below 
$10MM annually 

$3.2B 

$1.0B 

AAA/AA/A 

BBB 

Collateral 

~4% of customers 
account for        

~75% of revenue 

I/G, I/G equivalent or secured by collateral 

Non-I/G ς unsecured 

*As of February 1, 2016 
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Spectra Energy: 

2015-18e Dividends 
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Attractive and sustainable dividend growth investors can count on  

(1) As paid; subject to BOD approval 

$1.48 
$1.62 

$1.76 
$1.90 

2015 2016e 2017e 2018e 

SE Annual Dividends ($/share)(1) 

+$0.14/year 

1.3x 1.2x 1.3x 1.1x Coverage 
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2016e-18e Financing Strategy 

ÅSE and SEP committed to maintaining investment grade balance sheets    
and significant liquidity 

ÅAccess to multiple funding sources 

ÅU.S. expansion projects financed with 50/50 debt and SEP equity over          
the long-term 

ÅAt-the-market equity programs  

ïExpanded SEP ATM to $1B 

ï Initiate modest SE ATM to fund incremental Canadian growth, $400-$600 million over the  
three-year plan period, as needed 
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Confidence in ability to cost-effectively finance growth 
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Ongoing Objectives for 
Long-Term Value Creation 

Ç Cash flows supported by a 
growing, diverse portfolio of 
fee-based revenues with 
minimal volume exposure  

Ç Prudent financial 
management and balance 
sheet flexibility 

Ç Committed to SE & SEP 
investment grade balance 
sheets 

Ç $35B in expansion secured 
by the end of the decade 
with attractive returns 
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Exercising prudent financial management; executing on growth plan; 
delivering dividend & distribution growth  

Ç Since 2013, $10B expansion 
projects placed in service 

Ç $8+B growth projects 
secured and in execution 

Ç ~70% of expansion capex for 
plan period is at SEP 

Ç Utilize benefits of C-Corp 
and MLP currencies to 
support growth 

Ç Attractive, sustainable 
dividend and distribution 
growth through challenging 
commodity and economic 
cycles 

Ç SE: 14¢/share annual dividend 
growth through 2018(1) with 
coverage of 1.2x, 1.3x, 1.1x 
2016-2018, respectively 

Ç SEP: 1.25¢/unit quarterly 
distribution growth through 
2018(1) with coverage of 1.2x 
2016-2018 

(1) Subject to BOD approval 



Credit and Liquidity 
Information 


